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the whole social system was deranged; for, during that convulsive
struggle, everything that was not. military violence was anarchy* Even
the army was disorganised* Some great generals, and a crowd of excel-
lent officers, had fallen, and it had been impossible to supply their place,
The difficulty of finding recruits had, towards the close of the war, been
so great that selection and rejection were impossible* Whole battalions
were composed of deserters or of prisoners* It was hardly to be hoped
that thirty years of repose and industry would repair the ruin produced
by seven years of havoc* One consolatory circumstance, indeed* there
was* No debt had been incurred* The burdens of the war had been
terrible, almost insupportable; but no arrear was left to embarrass the
finances in the time of peace*"

As a matter of fact Prussia had not been self-support-
ing ; loans had been raised in England to help Frederick
to pay his troops; and there had been a deliberate de-
basement of the Prussian coinage* an operation far more
demoralising than any system of borrowing* Readers
of Carlyle will remember the Jew Ephraim who coined
for Frederick* and the epigram about the coins :

44 Outside noble, inside schlimm,
Outside Frederick, inside Ephraim*''

The general treaty of peace which ended the Seven
Years' War was signed at Paris in 1763. This treaty, to
quote Coxe," placed the affairs of Germany in precisely
die same situation as at the commencement of hostilities,
and both parties [Prussia and Austria]* after an immense
waste of blood and treasure* derived from it no other
benefit than that of experiencing each other's strength,
and a dread of renewing the calamities of a destructive
contest/' England wrested Florida and Minorca from
Spain, but restored them again by the treaty of 1783*
The differences between France and England in the
East and West Indies, and in Africa, were compromised
by mutual concessions, though large additions were
made to the British Empire* But the financial cost was